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Stock Market Investing Tips, Techniques, and Resources

Will 2022 Have a Santa Claus Rally?

By: www.ProfitablelnvestingTips.com

The stock market has had a miserable year. It has come to the point that wishful thinking propels stocks up at
every moderately positive comment from the Federal Reserve or any other piece of news that is not totally
negative. The one thing that has helped ease the pain of a bad year for stocks year after year is the so-called
Santa Claus rally. Will 2022 have a Santa Claus rally and if so, how impressive will it be? What are the odds?

What Is a Santa Claus Rally?

A Santa Claus rally, when it occurs, happens in the week preceding Christmas Eve. Stock trading volume is
historically average to high during the seven days running up to December 24™ . This is the time of the year that
institutional investors close out their books going into the Christmas holiday. A review of stock prices over the

years shows that about two-thirds of the time stocks go up rather than down during this period and the
average gain works out to about four-tenths of a percent and the average gain in up years works out to about
two-thirds of a percent. It should be noted that there have been years like 2021, 2020, 2015, 2013, and 2007
when the market has gone up more than 2% in that week.

Argument for a 2022 Santa Claus Rally

During an inflationary period when the Federal Reserve is raising interest rates and likely to cause a recession,

the Fed and rate increases are the main drivers of the stock market. To the degree that the Fed is less
aggressive and the market sees that, the market could rally going into the holiday season and give us a Santa
Claus rally. The next inflation report is on December 13 so that would be the date to make on your calendar.
The economy is likely to suffer as the Fed continues rates increases, even as the Fed becomes less aggressive.
However, the market is forward-looking and may end up pricing an economy that will likely be in recovery
eight months to a year from now.

How Long Do Gains from a Santa Claus Rally Last?

As we noted the best Santa Claus rallies in the past two decades were in 2007, 2013, 2015, 2020, and 2021.
The 2007 Santa Claus rally was followed by the Financial Crisis when the market lost about 40% going into
2008. The 2021 Santa Claus rally was followed by the dismal performance in 2022. On the other hand the
Santa Claus rallies in 2013, 2015, and 2020 were followed by impressive bull markets. As such, perhaps the
question is not if 2022 will have a Santa Claus rally but if we will see a market recovery in 2023 as the Fed
achieves a soft landing, Russia stops its war in Ukraine, China stops its incessant Covid lockdowns.

Can You Make Short Term Profits From a Santa Claus Rally?
One can potentially make money from any market movement. Because a Santa Claus rally in the week leading
up to the 24" of December is not assured, one cannot just buy the S&P 500, hold it for a few days and sell
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before the market closes on Christmas Eve Day. Rather we are back to the basics, intrinsic stock value for long
term gains and technical indicators for short term gains. The market looks to the future and tries to anticipate
earnings which, in turn, drive stock prices. At the moment the market is focused on the Fed and interest rates
but issues like the war in Ukraine, commaodity prices, and the emerging cold war with China factor into the
investing equation. Each one of these issues on its own and the sum total taken together will have greater
effects on the market than traders placing their bets over a few days before Christmas.

For more insights and useful information about investments and investing, visit

www.ProfitablelnvestingTips.com.

FREE training materials.

Free Weekly Investing Webinars
Don’t miss these free training events!
http://www.profitableinvestingtips.com/free-webinar

Forex Conspiracy Report
Read every word of this report!
http://www.forexconspiracyreport.com

Get 12 Free Japanese Candlestick Videos
Includes training for all 12 major candlestick signals.
http://www.candlestickforums.com

Disclaimer: Trading and investing involves significant financial risk and is not
suitable for everyone. No content on this document should be considered as
financial, trading, or investing advice. All information is intended for educational

purposes only.
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