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What Is a Bitcoin IRA?

By: www.ProfitablelnvestingTips.com

Individuals who want to save for retirement often use an individual retirement account. The main advantage of
an IRA is that money put into the IRA for retirement is not taxed in that year and not taxed until it is taken out
of the IRA when the person is retired. Likewise, money earned by an investment within the IRA is also not
taxed until the money is removed from the IRA. It turns out that you can use this vehicle with cryptocurrencies
like Bitcoin as well. So, what is a Bitcoin IRA and how does it work?

Tax Free Accumulation of Crypto Assets

When crypto winter comes to an end and Bitcoin and the rest become viable investment vehicles again, how
can you best accumulate the wealth that you want for retirement? A problem with Bitcoin trading is that while
you can make a lot of money with accurate market timing you also see much of those profits taken away in
taxes. This assumes that you buy when the price dips and sell when it peaks. It does not apply to someone who
simply holds their Bitcoin forever. For crypto assets that you have earmarked for retirement a good way to get
around taxes every time that you buy and then sell is to put the Bitcoin or other tokens in an IRA. Then the

only time you are taxed is when you eventually remove your crypto tokens from your IRA.

Short Term Versus Long Term Capital Gains for Crypto

When you sell your crypto tokens for more than you paid for them you have a capital gain. For tax purposes if
you hold the tokens more than a year it is a long term capital gain and if you sell before a year is up you have a
short term capital gain. There can be a big difference between the tax rates for these two categories. The rate
at which a long term gain is taxed ranges from 0% to 20% while the rate for a short term gain ranges from 10%

to 37% at current rates. In general, people with more income and who pay in higher tax brackets pay more in
taxes when they have short term capital gains instead of long term capital gains. The nice part about an IRA is
that one typically removes the money when they are retired and have no steady income so their tax rates are
lower. And the person is not taxed on any gain within the IRA for all of the years that they use it to save for
retirement.

Exponential Growth for Wealth Accumulation

Long term investors have known for years that keeping money in a paying investment leads to exponential
gains. And the greater the yield every year, the greater the exponential growth. If a crypto trader makes 10% a
year but pays 37% in taxes they are really only making 6.3% a year. The same money in an IRA earns 10% per
year for decades and is only taxed upon removal. With a reliable 10% return year after year an investment will
be worth 32 times its original value after 32 years. At 6.3% return per year (our example of appreciation if
taxed every year) the investment is 7 times its original value after 32 years. The point is that, assuming steady
growth, it is far better to have an investment sheltered from taxes as it grows year for year which is what an
IRA does.



http://www.profitableinvestingtips.com/
https://www.irs.gov/retirement-plans/individual-retirement-arrangements-iras
https://www.forbes.com/advisor/investing/cryptocurrency/bitcoin-ira/#:%7E:text=%E2%80%9CJust%20like%20stocks%2C%20Bitcoin%20can,says%20Begman%20of%20IRA%20Financial.
https://www.nerdwallet.com/article/taxes/capital-gains-tax-rates#:%7E:text=The%20capital%20gains%20tax%20rates,long%20you%20hold%20the%20asset.
https://profitableinvestingtips.com/profitable-investing-tips/taxation-of-cryptocurrency-profits
http://www.profitableinvestingtips.com/�

Making More Money With Crypto Over the Years

There are two basic schools of thought when it comes to buying crypto tokens. One is that crypto is forever
and will, with time, outpace currencies like the US dollar and all one needs to do is to hold on for dear life in
order to prosper. Anyone who simply buys and holds Bitcoin does not need an IRA. Unfortunately, they may
also have purchased their Bitcoin in November of 2021 and have lost two-thirds of their investment by now.
The other approach is to trade crypto tokens, try to time the market, and, providing that timing is good, profit
with each price swing. These folks need an IRA to avoid having a big chunk of their profits taxed away with
every profitable trade.

There are specific rules that apply to crypto trading within an IRA but, in general, one can buy, sell, and move

assets from Bitcoin to a money market account and back again. Thus, a successful crypto trader can make
money with assets in an IRA account, shelter those gains from taxes, and accumulate greater wealth over the
years than if they did not find a way to shelter their gains from taxes.

For more insights and useful information about investments and investing, visit
www.ProfitablelnvestingTips.com.

Educational Resources

Click the links below to get your
FREE training materials.

Free Weekly Investing Webinars
Don’t miss these free training events!
http://www.profitableinvestingtips.com/free-webinar

Forex Conspiracy Report
Read every word of this report!
http://www.forexconspiracyreport.com

Get 12 Free Japanese Candlestick Videos
Includes training for all 12 major candlestick signals.
http://www.candlestickforums.com



https://www.gemini.com/cryptopedia/bitcoin-ira-crypto-ira-how-to-buy-crypto-with-ira
http://www.profitableinvestingtips.com/
http://www.profitableinvestingtips.com/free-webinar
http://www.forexconspiracyreport.com/
http://www.candlestickforums.com/

Disclaimer: Trading and investing involves significant financial risk and is not
suitable for everyone. No content on this document should be considered as
financial, trading, or investing advice. All information is intended for educational

purposes only.
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