
 

 

 

 

Is a Republican Victory Better for the Stock Market? 
 
The Republicans won big in the midterm elections. They have reclaimed control of both 
houses of congress after an eight year hiatus. We pose the question, is a Republican victory 
better for the stock market? There has already been an unexpected yearlong rally in the 
market. Employment numbers are the best in seven years or more. Recent financials were 
good for many companies. And the US shale oil boom is lowering the cost of driving for 
consumers and the cost of doing business for companies. The only stocks that are currently 
down are energy stocks that have been hurt by their own success in bringing so much oil and 
natural gas to market. The Republican Party is believed to be pro-business which tends to 
please the market. But, given the already good state of the market and the recovering 
economy, is a Republican victory better for the stock market than if the Democrats had 
retained control of the senate? Here are a few thoughts on the subject. 
 
Will Gridlock End? 
 
Something that hurt the market was when the nation flirted with default on its sovereign 
debts. This was brought on by a minority of House Republicans who wanted to reduce 
spending across the board. The Republicans have done some house cleaning on their way to 
midterm victories and some of the more radical members of the party were defeated in the 
primaries and will not return next year. This may reduce some of the craziness that we saw a 
year ago. And it pleases the market when the government acts responsibly. 
 
Can the Republican Work Together? 
 
The Republican Party will control both houses of congress for the next two years. But, will the 
various members be able to work together? There are still radical Tea Party members who 
tend to be one issue politicians. In order to enact legislation and deal with the White House the 
Republican wills need to stick together and that may or may not happen. They can pass all of 
the legislation that they want to but the Democrats have the votes to uphold virtually any veto 
that the President chooses to make. 
 
Is a Republican Victory Better for the Stock Market? 
 
What is good for the stock market in the end is a growing economy, stability and control of the 
national debt. In the best of all possible worlds there is no Ebola virus, no Islamic State 
carrying out beheading of westerners and no Russian ambitions to annex parts of 
neighboring countries. These challenges still lay before the nation and agreement between the 
congress and the president is necessary to confront them. To the degree that a Republican 
victory strengthens the moderate center of the Republican Party they will be able to deal 
effectively with President Obama. This will be better for the economy, the country and the 
stock market. Is a Republican victory better for the stock market? Let us see if the Republicans 
can work together this time around. 

http://www.profitableinvestingtips.com/stock-investing/beware-of-energy-stocks
http://www.profitableinvestingtips.com/stock-investing/economic-impact-of-debt-default
http://www.profitableinvestingtips.com/stock-investing/economic-impact-of-debt-default
http://www.profitableinvestingtips.com/stock-investing/potential-economic-devastation-of-the-ebola-virus
http://www.profitableinvestingtips.com/investing-tips/investing-in-russia-crimea-fallout-part-3


 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Educational Resources 

Click the links below to get your 

FREE training materials. 

 

Free Weekly Investing Webinars 

Don’t miss these free training events! 

http://www.profitableinvestingtips.com/free-webinar 

 

Forex Conspiracy Report 

Read every word of this report! 

http://www.forexconspiracyreport.com 

 

Get 12 Free Japanese Candlestick Videos 

Includes training for all 12 major candlestick signals. 

http://www.candlestickforums.com 

 

Disclaimer: Trading and investing involves significant financial risk and is not 

suitable for everyone. No content on this document should be considered as 

financial, trading, or investing advice. All information is intended for educational 

purposes only. 
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