
 

 

 
 

Fixed Income Investments 
By www.ProfitableInvestingTips.com 

What are the best fixed income investments in an era of low interest rates? It depends if you want income or 
security. We offer a few thoughts about how you could invest the fixed-income part of your investment 
portfolio. Because your approach to fixed income investments in this era of low or even negative interest rates 
will depend on your philosophy, we look at this issue from two directions. 

Fixed Income Investments for Maximum Income 
If you need income from your fixed income investments in 2020, you need to accept greater risk in return. On 
the extreme end, junk bonds will offer a much higher interest rate than AA or AAA bonds, but you run the risk 
of losing your capital. Market Watch reported in June 2020 that junk bonds sold in record numbers as 
companies became desperate for cash. The spread between treasuries and junk bonds has been running at 
about 5% while the risk of losing your investment runs as high as 60%. In order to protect yourself again loss in 
this market you need to buy lots of high yield bonds across many companies in order to get the average risk of 
loss and the average return. Then you can expect to get a higher return and not lose everything. If you want to 
take this route, the best choice might be to look at a fixed income ETF that focuses on high yield bonds. You 
can find a list of high yield bond ETFs at ETFdb.com. 

Fixed Income Investments for Maximum Security 
The most secure fixed income investments are US Treasuries. These securities always offer lower interest rates 
than less-secure investments but are backed by the full faith and credit of the U.S. government. The best 
interest rate you can current get for a 30 year bond is just under 1.5% and for a six month bond, 013%. 

The rationale for accepting such low rates is that you can protect your capital against losses in the stock and 
real estate markets and even gain more purchasing power over time if interest rates go negative. 

Today’s effective yield on AAA bonds is 1.58% according to YCharts. This is a better yield than US Treasuries 
and reasonably safe as the only AAA US corporate bonds are those issues by Johnson & Johnson and Microsoft. 
Considering that tech stocks are currently in a downward slide, such bonds might well be a better choice than 
stocks until the Covid-19 crisis subsides and business gets back to usual. If the USA follows the EU, UK, and 
Japan into negative yield territory, bonds purchased at 1.5% will be more valuable than their initial prices as 
well as being safe havens in times of economic peril. 

How you choose to go with fixed income investments will depend on your need for income as well as your 
need to protect your capital in a time when the social and economic future is doubtful. As with most 
investment choices, diversification may be your best protection. 

https://profitableinvestingtips.com/profitable-investing-tips/how-negative-yield-bonds-work
https://www.marketwatch.com/story/sales-of-junk-bonds-hit-record-in-june-as-debt-saddled-corporations-rush-to-raise-cash-2020-06-30
https://etfdb.com/etfdb-category/high-yield-bonds/
https://ycharts.com/indicators/us_coporate_aaa_effective_yield
http://www.profitableinvestingtips.com/�


For more insights and useful information about investments and investing, visit 

www.ProfitableInvestingTips.com. 

FREE training materials. 
 

Free Weekly Investing Webinars 
Don’t miss these free training events! 

http://www.profitableinvestingtips.com/free-webinar 
 

Forex Conspiracy Report 
Read every word of this report! 

http://www.forexconspiracyreport.com 
 

Get 12 Free Japanese Candlestick Videos 
Includes training for all 12 major candlestick signals. 

http://www.candlestickforums.com 

 

Disclaimer: Trading and investing involves significant financial risk and is not 
suitable for everyone. No content on this document should be considered as 
financial, trading, or investing advice. All information is intended for educational 
purposes only. 
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